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PART 4      THE MONEY MATRIX:  Education (1914-1954)
by Sue Peters

“When a commercial bank makes a loan contract with a borrower, the bank CREATES the deposit in the borrower’s account.”  Have you repeated this fact 15,000 times yet?  Banks CREATE what we use as money.  Those who control this ‘money power,’ have slowly changed the education of our children.

1913-1916 Federal Commission on Industrial Relations (The Walsh Committee)(1)

This commission, created by the U.S. Congress, was composed of nine commissioners, all nominated by the U.S. President and confirmed by the U.S. Senate.  Its chairman was Frank P. Walsh, Missouri.  Congress directed it to “seek to discover the underlying causes of dissatisfaction in the industrial situation and report its conclusions thereon.”(2)  

One of the conclusions reached by the Commission was:  “a handful of wealthy individuals, after gaining control over a large segment of the U.S. economy, and pushing for political control of the nation, were using nonprofit foundations to gain control over the nation’s educational system…(3)  

Some Conclusions of the Walsh Commission:
2   “The final control of American industry rests…in the hands of a small number of wealthy and powerful financiers.
12   The domination…is not limited to their employees, but is being rapidly extended to control the education…of the Nation.
13   This control is being extended through the creation of enormous privately managed funds for indefinite purposes…”foundations,” by the endowment of colleges and universities…
21         These foundations are subject to no public control…
25         The extent of the possible influence of these foundations…for education…is shown 
by…The abandonment by several colleges and universities of sectarian affiliations and charter clauses relating to religion in order to secure endowments from the Carnegie Corporation and pensions for professors from the Carnegie Foundation for the Advancement of Teaching.”(4)

Three commissioners (including the chairman Walsh) recommended the following regarding the Rockefeller Foundation:  “…that appropriate legislation be passed by Congress, putting an end to the activities of this foundation…and that the charter granted by the State be revoked…”(5)  No such recommendation was legislated by Congress.
Carnegie and Rockefeller Fund a ‘New’ American Education
The University of Chicago was founded in 1890 with Rockefeller funds.  In 1902, Rockefeller funded a new School of Education, where John Dewey was appointed its Director.  In 1904 John Dewey moved to Columbia University’s Teachers College, also funded by Carnegie and Rockefeller.  Who was John Dewey?  What was his theory of education?
Dewey had been trained by a student of Wilhelm Wundt.  Wundt is the father of experimental psychology and taught at the University of Leipzig, Germany, from 1875-1920.  Wundt believed man was an animal influenced solely by daily experiences.  In 1875 he established the world’s first laboratory in experimental psychology to measure individual responses to stimuli.  
His U.S. students learned the new science, and learned also the Hegelian view that the State is superior to the individual.  Education was not a way to teach subject matter and encourage individual curiosity and questioning.  “…for Wundt, man has no self will, no self determination.  Man is in effect only the captive of his experiences, a pawn needing guidance.”(6)
Wundt’s American students returned home to teach at American universities and award more  than 900 doctorates up to 1948.  From these seeds “grew the vast network of interlocking schools of education and departments of psychology that dominates education today.”(7)  Was this education meant to serve children or to serve the structure of society?  John D. Rockefeller believed children ought to be educated for their occupational outcome, and funded vocational training for poor children.(8)  Dewey wrote in 1898:  “The plea for the predominance of learning to read in early school life…seems to me a perversion.”(9)
Certain Ruling Elite Support the Bolsheviks
In the January 13, 1918 issue of the New York World, William Boyce Thompson, NY Federal Reserve Bank director stated:  “Russia is pointing the way to great and sweeping world changes…”(10)  The Washington Post of February 2, 1918:  “William B. Thompson…has made a personal contribution of $1,000,000 to the Bolsheviki for the purpose of spreading their doctrine in Germany and Austria.”(11)
Why would certain capitalists ally with communists?  According to author Antony Sutton:  “The financiers were power-motivated and therefore assisted any political vehicle…”(12)  In other words, the paradigm of ‘capitalist’ versus ‘communist, socialist’ is a fiction, generated by the top power elite.  It is used to keep the American people fighting with each other – Left versus Right – while they vacuum up the wealth and take more control of our society.  It explains also why these same top elite fund a “progressive education”, that has dumbed down the youth of our country.
Tax-Exempt Foundations and Education for ‘a world order’
The tax-exempt foundations continued to fund American education after the Walsh Commission, supporting multiple organizations, such as the NEA (National Education Association – the same who took out political economy from American high school curricula in 1894), and the AHA (American Historical Association).  In 1934, AHA’s Committee of History and Other Studies in the Schools published a book, Conclusions and Recommendations for the Social Studies.(13)  This committee was funded by a $340,000 grant by the Carnegie Foundation of New York.  Here are some of the conclusions and recommendations:
“The Commission…was impelled to consider the conditions and prospects of the American people as a part of Western Civilization merging into a world order. (p.1)”
“…American civilization…is modifying its traditional faith in economic individualism, and is embarking upon vast experiments in social planning and control which call for large-scale cooperation on the part of the people…(pp.1-2)”
In ‘Appendix A – Next Steps’ can be found:  “The American Historical Association, in cooperation with the National Council of the Social Studies, has arranged to take over The Historical Outlook (a journal for social science teachers)…The purpose of the Outlook…to furnish as rapidly as possible various programs of instruction organized within the frame of reference outlined by the commission.”
1954: The Reece Committee Investigates Tax-Exempt Foundations and Education
In 1953 the House of Representatives established a committee to investigate tax-exempt foundations and education, chaired by Rep. Reece (Tenn.), with Norman Dodd as research director and Thomas McNiece his assistant.  
McNiece issued a report(14) documenting that, from 1915 through 1952, the Rockefeller foundations had given grants of 61 million dollars to eleven associations, including the NEA and AHA; from 1902-1951, Rockefeller foundations gave grants of 290 million dollars to universities; from 1911 to 1950, the Carnegie Corporation contributed 25 million dollars to educational purposes.
Dodd’s report(15) warned the Congress and American people of the interlock between the tax-exempt foundations and their educational associations, and ended with this:  “CONCLUSION:  It seems incredible that the trustees of typically American fortune created foundations should have permitted them to be used to finance ideas and practices incompatible with the fundamental concepts of our Constitution.  Yet there seems evidence that this may have occurred.”
The Dodd Report was immediately attacked from many quarters, and the investigation shut down.  
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